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Return on Equity TTM (%)

Dividend Yield 2018 (%)

Number of Holdings

Annualized Return (%) - Last 5 years

Fund

12.6
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NAV USD 352.2 4.0%

Country Allocation %

Cash, 3.2

Banks, 61.6

Consumer, 
12.3

Petrochems, 
10.4

Telecom, 6.9

Utilities, 
3.7

Industrial, 1.9

Managers Commentary

In the month of March, the GCC index gained 4.1%, mainly due to a surge in
foreign inflows. In March, the region attracted ca. USD 2 billion of foreign
inflows, compared to USD 1 billion of inflows in February. Saudi Arabia
(USD 1.5 billion) and Kuwait (USD 0.5 billion) attracted the majority of the
flows and consequently were up by (+4%) and (+11%) respectively. The
remainder of the markets in the region posted total returns of 2-3%, mainly
due to dividend payouts.

During the month your portfolio was up 4.0%, which was broadly in line
with the index. The fund benefited from its investments in Saudi banks, a
sector that continued to benefit from foreign inflows. SAMBA (+10%), Al
Rajhi (+8%) and NCB (+6%) experienced some of the largest gains during
the month. However fund didn’t have exposure to AUB (+13%) and NBK
(+12%) which negatively impacted the outperformance. YTD, the fund is up
11.1% while the index was up 10.5%. Approximately 70% of this
outperformance is attributable to investments in Saudi banks; 30% is
attributable to investments in the UAE.

We expect Saudi financials to continue to post healthy earnings in 2019,
largely due to margin improvement. Although the probability of further rate
increases in the US in 2019 has diminished, Saudi banks have not yet
benefitted fully from rate increases made in 2018. Furthermore, mortgage
loans would account for the majority of the anticipated loan growth, and
mortgage loans earn a higher margin compared to the rest of the products.
In contrast, we have limited our exposure to the petrochemical sector. We
expect the petrochemical sector to report disappointing earnings in the first
half of 2019. The end product prices for petrochemicals remained muted
during the quarter despite the recent rally in the price of oil.

The Fund seeks long-term capital appreciation by investing 
principally in equity securities listed on the stock markets of 

GCC countries. 

Investment Objective

Fund Information

Top Holdings

Top Risk Statistics (last 5 years)

This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise the same or 
similar results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from sources believe to be 
reliable; however SICO BSC(c) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the date of this report and are subject to change without notice. This 
report is not a solicitation of an order to buy or sell securities or to provide investment advice or service. SICO or its af filiates may from time to time engage in long or short positions in the securities mentioned 
herein. SICO or its affiliates may act as principal, agent or market maker or provide other services to the issuers of securities mentioned herein. This report is provided for information purposes only and may not be 
copied or distributed to any other person without the prior written consent of SICO
SICO BSC(c) claims compliance with the Global Investment Performance Standards (GIPS®). SICO BSC(c) is a closed joint stock company registered in Bahrain and operates a wholesale banking license from the 
Central Bank of Bahrain. The company is registered with the Ministry of Industry and Commerce and is listed on the Bahrain Stock Exchange as a closed company. To receive a list of composite descriptions and/or a 
presentation that complies with the GIPS standards, write to asset management@sicobahrain.com, or call 973 17 515000.

SICO BSC(c) P.O. Box 1331, BMB Centre, Diplomatic Area, Manama, Kingdom of Bahrain, T: +973 1751 5000, F: +973 1751 4000. Licensed as a conventional wholesale bank by the CBB.    sicobank.com

Sector Allocation %
Cash
3.2

KSA
63.0

UAE
16.6

Kuwait 
13.5

Egypt
3.8

Adjusted for dividends NAV USD 389.4


