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HSBC / Apex Fund Services

10% over 10%

Subscription & Redemption Deadline
Two business days before

dealing day

Custodian/Administrator

Bloomberg Code

Fund ISIN Code

Minimum Subscription

Dealing Day 

Management Fee  

Subscription & Redemption

Performance Fee

Beta

Tracking Error (%)

Information Ratio

Alpha (%)

Standard Deviation (%)

Sharpe Ratio

NCB Banks 8.1

ENBD Banks 7.4

IndexFundReturns (%)

Last 1 year

Last 3 years

Since Inception (April 04— Feb 19) 192.5

43.5

17.3

311.4

3.32017

16.517.4YTD (April 2019)

5.55.7April 19*
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NAV USD 372.1 5.7%

Country Allocation %

Cash, 2.1

Banks, 62.5

Consumer, 
10.7

Petrochems, 
10.9

Telecom, 10.2

Utilities, 
3.6

Managers Commentary
In the month of April, the S&P GCC index was up 5.5%, with gains led by Saudi
Arabia (+6.4%) and the UAE (+4.4%). The rest of the markets, apart from
Oman, were up 3-4%, while Oman was flat for the month. Foreign inflows
continue to propel the Saudi Market forward; the foreign ownership in the
Tadawul jumped to approximately 6% and the market attracted more than USD
5 billion of foreign inflows YTD. Unsurprisingly, large-cap banks have been the
biggest beneficiary of this inflow. ENBD led the UAE market, as its shares rallied
when the bank announced that it agreed to buy Danzbank at USD 400m lower
than the initially negotiated price.

During the month, your portfolio was up 5.7%, which was marginally above the
index, which increased by 5.5%. The fund benefited from gains in ENBD (+19%)
and its investments in Saudi financials. Amongst Saudi financials, Riyad Bank
(24%) and NCB (13%) were the largest contributors. Riyad bank reported 45%
YoY growth in earnings (+22% QoQ) in the first quarter. Although the earnings
did get a boost from investment gains, its recurrent earnings also posted a
healthy increase, due to a better funding mix, healthy loan growth, and stable
margins.

The majority of the companies in Saudi Arabia have reported their first quarter
numbers, and the overall earnings are down by 5% YoY. Despite anaemic loan
growth, the financial sector posted 14% YoY growth in earnings for the first
quarter thanks to margin expansion. During the quarter, Saudi banks reported
on average 10bps increase in net interest margins. This was mainly due to loans
being refinanced at higher interest rates and the increase in the proportion of
mortgage loans. As expected, the petrochemical sector reported poor results;
earnings declined 40% YoY due to weak end product pricing. Despite the rally
in oil price, we expect an increase in global supply to continue to depress end
product prices. Furthermore, the anticipated slowdown in global growth should
also be a challenge for the sector. As a consequence, we don't expect the
earnings of the industry to recover in the near future and hence have
maintained limited exposure to it in your fund.

The Fund seeks long-term capital appreciation by investing 
principally in equity securities listed on the stock markets of 

GCC countries. 

Investment Objective

Fund Information

Top Holdings

Top Risk Statistics (last 5 years)

This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise the same or 
similar results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from sources believe to be 
reliable; however SICO BSC(c) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the date of this report and are subject to change without notice. This 
report is not a solicitation of an order to buy or sell securities or to provide investment advice or service. SICO or its af filiates may from time to time engage in long or short positions in the securities mentioned 
herein. SICO or its affiliates may act as principal, agent or market maker or provide other services to the issuers of securities mentioned herein. This report is provided for information purposes only and may not be 
copied or distributed to any other person without the prior written consent of SICO
SICO BSC(c) claims compliance with the Global Investment Performance Standards (GIPS®). SICO BSC(c) is a closed joint stock company registered in Bahrain and operates a wholesale banking license from the 
Central Bank of Bahrain. The company is registered with the Ministry of Industry and Commerce and is listed on the Bahrain Stock Exchange as a closed company. To receive a list of composite descriptions and/or a 
presentation that complies with the GIPS standards, write to asset management@sicobahrain.com, or call 973 17 515000.

SICO BSC(c) P.O. Box 1331, BMB Centre, Diplomatic Area, Manama, Kingdom of Bahrain, T: +973 1751 5000, F: +973 1751 4000. Licensed as a conventional wholesale bank by the CBB.    sicobank.com

Sector Allocation %

Cash
2.1

KSA
62.9

UAE
18.5

Kuwait 
12.9

Egypt
3.5

Adjusted for dividends NAV USD 411.4


