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Najla M. Al Shirawi

BAHRAIN LIQUIDITY FUND SIGNIFICANTLY BOOSTS BOURSE TURNOVER

Manama, Kingdom of Bahrain — 6 March 2017: Securities & Investment Company (SICO),
licensed by the Central Bank of Bahrain as a conventional wholesale bank, announced
today that since its launch in June 2016, the US 100 million Bahrain Liquidity Fund has

contributed to a substantial increase in volumes traded on the Bahrain Bourse.

Immediately following its launch, the Fund made a significant impact, with turnover on
the Bourse improving by 67 per cent over the first five months of 2016. The Fund'’s total
contribution to turnover for the whole year was 65 per cent, with average daily traded
value improving noticeably. The value of turnover for the Bahrain Bourse grew by 2 per
cent in 2016, in sharp contrast to the decline posted by all other GCC markets, with the

majority witnessing a reduction of between 20 and 30 per cent.
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Backed by assets in excess of US $100 million, the Bahrain Liquidity Fund was
established with the aim of improving market liquidity, which should reflect positively
on higher valuations over the long term, and gradually increasing the free float for
stocks traded on the Bahrain Bourse. The Fund acts as a market maker, providing two-
way quotes on most of the listed stocks with a reasonable spread, to enable investors to

actively trade their preferred stocks.

By improving liquidity, the Fund will help to address one of the primary concerns that
has caused stocks listed on Bahrain Bourse to trade at a discount to their regional peers,
albeit the prevailing attractive valuations. Restricted liquidity causes securities to trade
at a discount to their underlying value and regional peers; the Fund aims to help

reduce that discount over the medium to long term.

The Fund will also help in attracting new investors and deepening Bahrain’s capital
markets, by assisting local businesses to raise capital through access to alternative
sources of financing other than bank lending, by which to fund their companies’

growth objectives at reasonable valuations.

The Bahrain Liquidity Fund was initiated and co-seeded by SICO, who is also the Fund
Investment Manager, in collaboration with key market participants comprising
prominent local financial institutions. The Central Bank of Bahrain and the Bahrain
Bourse played a major role in coordinating the joint efforts of stakeholders. The Fund'’s
four co-seed investors are Osool, BBK, Mumtalakat and NBB, all of whom have aligned
interests in enhancing the vibrancy and depth of the Bahrain Bourse. They have
supported this initiative from its early stages, and invested equally in the Fund either by

cash, shares in kind or a combination.

Ms. Najla M. Al Shirawi, Chief Executive Officer of Securities & Investment
Company (SICO) commented: “We are naturally delighted with the performance
of the Bahrain Liquidity Fund since its launch in June 2016, which has reflected
positively on market valuations and performance. We would like to thank the
seed investors, the Central Bank of Bahrain and the Bahrain Bourse, for their
respective contributions and unprecedented support in realising this initiative.
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“It should also be noted that average daily traded value on the Bahrain Bourse
increased more than five-fold from BD 192 thousand in January 2016 to BD 1 million in
January 2017. In that month, the Fund’s average traded value was BD 362 thousand,
representing 36 per cent of total daily traded value on the Bourse. When normalised
for the elevated trading activity on shares of Khaleeji Commercial Bank, average
traded value on the Bahrain Bourse in January 2017 was BD 745 thousand - an increase
of almost three times — of which the Bahrain Liquidity Fund represented 48 per cent,”
Ms. Al Shirawi added.

- Ends -

About Securities & Investment Company (SICO)

Headquartered in the Kingdom of Bahrain, and with a growing regional presence and
international footprint, Securities & Investment Company (SICO) is one of the premier wholesale
banks in the GCC region. SICO provides a select range of investment banking solutions —
brokerage, market making, treasury, equities and fixed income asset management, corporate
finance, and custody and fund administration — which are underpinned by an independent,
value-added research capability.

Established in 1995, and listed on the Bahrain Bourse in 2003 as a closed company, SICO operates
under a conventional wholesale banking licence from the Central Bank of Bahrain. The Bank has
two wholly-owned subsidiaries: SICO Fund Services Company (SFS) — a specialised regional
custody house; and SICO UAE — an Abu Dhabi-based brokerage firm licensed by the Emirates
Securities & Commodities Agency.

Media Contact:

Ms. Nadeen Oweis

Head of Corporate Communications
Securities & Investment Company (SICO)
Direct Tel: (+973) 1751 5017

Email: nadeen.oweis@sicobahrain.com
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