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SUBSCRIPTION OPENS FOR BBK’S BD 100 MILLION
CONVERTIBLE CAPITAL SECURITIES OFFERING

Manama, Kingdom of Bahrain — 3 April 2016: BBK and Securities &
Investment Company (SICO) jointly announce the opening for subscription on
Sunday 3 April 2016 of BBK’'s BD 100 million (US$ 265.3mn) perpetual tier 1
convertible capital securities offering, which will close on Monday 18 April
2016.

BBK, a leading retail bank in the Kingdom of Bahrain, is the Issuer and
Receiving Bank; while SICO, a prominent Bahrain-based GCC wholesale
bank, is the Lead Manager of this first-of-its-kind Bahrain Dinar-denominated

perpetual convertible capital securities issuance.

According to Chief Executive, Mr. Reyadh Yousif Sater: “The capital increase
will be used for enhancing BBK’s capacity to grow its asset base primarily
through core lending activities.It will also fund the Bank’s strategic expansion

initiatives, both locally and globally. These include the recent approval to open
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a representative office in Turkey, and our plans to boost international trade

finance activities.”

The offering is open to all shareholders in BBK’s ordinary share registeron the
offering record date of 27 March 2016 at a subscription price of BHD 1.000
per security.

Shareholders also have the right to over-subscribe and transfer their rights to
other shareholders or investors of their choice. Copies of the offering
prospectus and the subscription application form can be collected from
designated branches of BBK, which are BBK's Main branch, Adliya Financial
Mall, Budaiya Financial Mall, Muharraq — Airport Road Financial Mall, Isa
Town Financial Mall, Riffa Financial Mall, 9 Exhibition Road Financial Mall,
Diplomatic Area Branch, Hamad Town Branch, in addition to the bank's
branch in Kuwait to facilitate the subscription for the bank's shareholders
residing there. These branches will also receive completed application forms

and subscription funds from shareholders.

The capital securities offer an attractive annual interest rate of 8.25 per cent
for the first five years, after which the rate will be reset to the equivalent of 3-
month Bahraini Dinar Interbank Offered Rate (BHIBOR) plus 5.86 per cent.
Interest will be payable on 2 May and 2 October each year, commencing on 2
October 2016. The capital securities, being perpetual, have no fixed or final
redemption date; and may only be redeemed at the Issuer’s option after a
minimum period of five years after issuance, unless they have been converted

by the Issuer.

An option to convert the securities, in whole or in part, into ordinary shares of
BBK has been reserved. This option could be exercised in any one of three
years — 2019, 2020 or 2021 — subject to approval of BBK shareholders at an
extraordinary general meeting. Following approval by the Bahrain Bourse
(BHB), the securities will be admitted for trading on the BHB from 3 May 2016.

This is in line with recent initiatives to bring new products and services to the
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stock market in order to increase its appeal and competitiveness, which are

being steered by the Central Bank of Bahrain.

Ms. Najla M. Al Shirawi, Chief Executive of SICO, said: “We are delighted to
be working with BBK to lead manage this first-of-its-kind BHD-denominated
tier 1 perpetual convertible capital securities issuance in the region. This
instrument will not only enable banks to meet central bank and Basel Il
requirements for Tier 1 capital in a cost-effective and flexible manner; but also
help to improve liquidity and diversity of options on the Bahrain Bourse. Our
involvement reinforces SICO’s track record as a leading provider of
comprehensive andinnovative corporate finance services in the GCC since
1997.”

The capital securities constitute a form of capital with specific features that
comply with regulations applied to banks to meet their regulatory capital
requirements; and which have been continuously strengthened by the Central
Bank of Bahrain in line with the Basel Committee on Banking Supervision
since the global financial crisis of 2008.

- Ends -

About BBK

BBK has been the pioneer in Commercial Banking for over 45 years in the Kingdom of Bahrain. As a
revolutionary market leader, BBK has built a name and reputation which is respected locally as well
as internationally. To maintain this reputation, BBK has been at the forefront, incorporating the
latest technologies to provide the finest services. One example of which is the e-banking solutions
offered by BBK, which provide new generation services through its user friendly award winning
website www.bbkonline.com, along with the telebanking, cash depository machines and automated
teller machines services. BBK is proud to be honoured for its Corporate Governance by the
“Hawkamah” Institute for the 4th consecutive year. This award has become a prestigious,
competitive and highly coveted bank award that highlights the industry’s strong commitment to
good corporate governance.



https://mail.sicobahrain.com/exchweb/bin/redir.asp?URL=http://www.bbkonline.com
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About Securities & Investment Company (SICO)

Headquartered in the Kingdom of Bahrain, and with a growing regional presence and international
footprint, Securities & Investment Company (SICO) is one of the premier wholesale banks in the GCC
region. SICO provides a select range of investment banking solutions — brokerage, market making,
treasury, asset management, corporate finance, and custody and fund administration — which are
underpinned by an independent, value-added research capability.

Established in 1995, and listed on the Bahrain Bourse in 2003 as a closed company, SICO operates
under a conventional wholesale banking licence from the Central Bank of Bahrain. The Bank has two
wholly-owned subsidiaries: SICO Fund Services Company (SFS) — a specialised regional custody
house; and SICO UAE — an Abu Dhabi-based brokerage firm licensed by the Emirates Securities &
Commodities Agency.

Media Contact:

Ms. Nadeen Oweis

Head of Corporate Communications
Securities & Investment Company (SICO)
Direct Tel: (+973) 1751 5017

Email: nadeen.oweis@sicobahrain.com
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